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Benjamin Sillian, 1855

First Major Oil Company
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The Standard Oil Company of Ohio is founded by John D.
Rockefeller in Cleveland, Ohio, with less than a 4% share of the
refined oil business and more than 250 competitors in the U.S.
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The South Improvement Company is formed to pool oil B Pro Ct S 0 f ru d e Ol]_
transportation on railroads. Standard Oil as the main P A .

shareholder starts controlling the purchase and shipping of erosene
crude oil.

John D. Rockefeller controls 80% of the refining capacity in | , | Kerosene from petI'Oleum Steadlly replaced
Cleveland; a third of the nation’s total. . f whale oil as an affordable illuminant in North
. o s mroduction i thres aiant refiorioe. Vi E==] America and found a great demand in Europe and
o il ekl . - John D. Rockefeller as -\ elsewhere on the globe. Better lighting
1839-1937 Standard 0il controls almost every refinery in the U.S. and has JECERCULERUEL NI ERVER
ora than S0 millianiinicash, twenty three years old = ¥ = Jcontributed to the increasing growth of literacy,
Zlevelond, @., June 15, 1 hen he fi '
e @ Joe 16,1683 All the companies that make up Standard Ol are transformed  [ENHHSRINMSRAN mdustry and urban life. The market for kerosene lamp fuel
m\xiwa v 1m;¢£7 into the Standard Oil Trust, the first big trust in the U.S. already had his feet was around 200 million ga[[ons at the end of 1870, and it
R o The Supreme Court of Ohio dissolves the Trust, which was gk o grew to about 500 million by 1900. The amount of petroleum
A reincorporated in New Jersey, a state that allowed : er,han ba h_g° = fimedit: K in 1900 il l : : £ wh
g o bellont whie corporations to own stock in other corporations. :ffon:t: ere by hisown \ refined into e.rosene n was st Ol:] y a raction .O .W at
t rlh Congress passes the Sherman Antitrust Act and the | WOUld be reql-‘”red for the new aUtomOb]le markets W]th]n
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Standard Oil Trust is again dissolved, and e —— 5 gy | two decades.
reincorporated, once more in New Jersey as a holding S n\\])‘\ ;

company. Transportation Fuel
The Standard Oil Company controls more than 90% of the §f . Y o 955 e
refined oil in the U.S. Vo |G “ I The invention and development of the

The Supreme Court rules that the Standard Oil Company #§ , . 27y = e || —== automobile as the pr1mary mode of personal
must break up into smaller, competing companies. RS IR i, YR ‘i
— ; € " “transportation required a parallel
) development of the fuels that would power
e
~the automobiles. Easily vaporized gasoline
Standard Oil’s practice of buying out the small =
\ independent refiners and that of lowering the price | ’kgsfe - otfered to the automotive inventors a liquid
‘. in a given region to force its competitors into ' % fuel that could pr0V1de an eXplOSlve air-fuel mixture for the
1.7 bankruptcy the chief violations of the antitrust law. VAP internal combustion engine. Automobile engines demanded
“ The court ordered the Standard Oil Trust to .
dismantle 33 of its most important affiliates, giving the stocks to its unprecedented amounts of petroleum. The early refiners could
own shareholders and not to a new trust. From these offspring came convert only a small proportion of their crude oil to gasoline.
some of these familiar oil companies: Amoco, Conoco, Mobil, Exxon, : : : .
SOHIO and Chevron. The increasing number of automobiles led to a temporary shortage of quality
T fuel. The 1920’s auto industry leaders were predicting that there would be a

petroleum shortage by 1940.

Standard Qil advertisement . .
for the use of oil in trains 1€ Supreme Court found the Standard Oil Trust in

and steam boats. violation of the 1890 Sherman Antitrust Act because of
excessive restrictions to trade. The court cited
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September 2, 1912:

The Naval Petroleum Reserve #1
at Elk Hills Oil Field, CA, and the
Naval Petroleum Reserve #2 at
Buena Vista Hills Oil Field, CA,
were both established by
President William H. Taft.

Captain Antl‘M}. ‘Lucas

January 10, 1901: Before the discovery

of oil at Spindletop Hill, Texas, what was

considered to be a big producer flowed
50 barrels of oil per day. The Lucas well produced
1,600 times that amount. It showed that buried layers

of rock could contain tremendous amounts of oil. “As not only the largest owner

three million gallons of oil per day.

= What is more, it proved that rotary drilling was an of land, but as a prospective
o effective way to obtain it. Spindletop marked the large consumer of oil by reason
v ,f : e . .
i o} beginning of the of the increasing use [
MR & modern petroleum
O S o of fuel by the Navy,
SRR G 725 TP LT EERE: the Federal
» > Al e e
M. . 7ros) ‘.:_:? %;jz‘ Zi3 e.:?%r-; il Government is r .
The Spindletop well blew all the drill ¥ LA = Lo
pipe out of the hole. The blowing well __;_.; 5:::- <7 AN fine= di rectly concerned ' y !
elated Lucas and his crew, as they ~ -15.':94' ¥ 7N both in encouraging L 1
watched from a safe distance. They ¢ SHIE N ::5 n |
estimated that Spindletop flowed over D rational development and at the

same time insuring the longest
possible life to the oil supply.”

Spindletop’s Boiler Avenue 1903: more than Message to Congress by President Taft, December 6, 1910
400 wells had been drilled on the dome.
(photo: American Petroleum Institute)
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